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I,N,DEPENDENT AUDITOR' S REPORT

To the Board of Directors of
XC Chel-sea Masters:

Opinion

We have audited the financial- statements of XC Chelsea Masters, which comprise
the statement of financial position as at August 31,, 201,8, and the statements of
operatj-ons, changes in net assets, and cash flow statement for the year then
ended, and notes to the financial- statements including a sunrmary of significant
accounting policies.

Tn ntrr nni ni nn t-ha :nnnmn=nrri n^ +.i ---^.i - l ^+-+^h^-f ^ he^a^h+vyt*tvrrr the accompanyiny !rrrerrurd! ruau€IrtgntS preSent fairly, in afl
materiat aspects, the financial- position of XC Chelsea Masters as at August 31,
2018, and the resul-ts of its operations and its cash fl-ows for the year then
ended in accordance with Canadian accounting standards for not-for-profit
organizations.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing
standards. Our responsibil-ities under those standards are further described in
the Auditor's' Responsibilities for the Audit of the Financial Statements section
of the report. We are independent of the Organization in accordance with the
ethical- requirements that are relevant to our audit of the financial- statements
in Canada, and we have fulfil-led our other ethical responsibilities .in accordance
with these requirements. We bel-ieve that the audj-t evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Responsibil-ities of Management and Those Charged with Governance for the
Financial- Statements

Mrn:namant- i c raennnai l.r'l a fnr +\p nraneraii nn anc| fn.i r nrascnt4liqn Of theSe!qrr [J!sosrtL(

financial statements in accordance with Canadian accounting standards for not-
for-profit organizations, and for such internal control as management determines
is necessary to enable the preparation of financial- statements that are free from
materi-al, misstatement, whether due to fraud or error.

In preparing these financial- statements, management is responsibfe for assessing
the Organization's ability to continue as a qoing concern, disclosing, as
applicable, matters rel-ated to a going concern and using the going concern basis
of accounting unless management either intends to J-iquidate the Organj-zation or
to cease operations, or has no realistic alternative to do so.

Those charged with governance are responsible for overseeing the Organi-zation's
finrnnirl r6h^r{-' -J_ng process.
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Auditor's Responsibil-ities for the Audit of the Financial- Statements

Our objectives are to obtain reasonabfe assurance about whether the financial
statements as a whol-e are free from materiaf misstatement, whether due to fraud
rlr Frrrrr- anri fo issue an auditOf's renorf fhet inr-lrrdeq orrr nni.ion, Reasonablevgl vyflrr\

assurance is a high feve-I of assurance, but is not a guarantee that an audit
conducted in accordance with Canadian generally accepted auditing standards wil.I
always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material- if, individual-ly or in the
ranran:r- a +- l.rarr n611.l1.] rpeqnn:lrl rr hp eynecteel tn i nf l_UenCe the eCOnOmiC deCiSiOnS

of users taken on the basis of these financial- statements.

As part of an audit in accordance with Canadian general-ly accepted auditing
standards, w€ exercise professional judgement and maintain professional
skepticism throughout the audit. We also:

Identify and assess the risks of material- misstatement of the financial
s!atements, whether due to fraud or error, design and perform audic
procedures responsive to those risks, and obtain audj-t evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a materj-a.l- misstatement resulting from fraud is hiqher
than for one resulting from error, as fraud may invoLve collusion,
favnavrr i nfan+ i nn: l nmi qqi nnq. mi srenrescnt^f i nnq _ nr fha nrrc;;i6[g Oftvt 

Yvr l' , , r,i!u! uf vrru r v!

interna] control.

Obtain an understanding of internal- control- refevant to the audit in order
to design audit procedures that are appropriate in the circumstances/ but
not for the purpose of expressing an opinion on the effectiveness of the
Organization's internal- control-.

Evaluate the appropriateness of accounting policies used and the
reasonableness of accountinq estimates and related disclosures made bv
management.

Concfude on the appropriateness of management's use of the going concern
basis of accounting and, based on the audit evidence, whether a material
uncertaj-nty exists related to events or conditions that may cast
significant doubt on the Organization's ability to continue as a going
concern. If we concl-ude that a material uncertainty exists, we are
required to draw attention in our audj-tor's report to the related
disclosures 1n the financial statements orf if such disclosures are
inerlcorr:te- to mncl ifrr orrr nnininrl . Our ConclUSiOnS are based On the audit+Irggv\aggL9' vu! vlJlrlfvrl

evidence obtained up to the date of our auditor's report. However, future
events or conditions may cause the Organization to cease to continue as a
goang concern.
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o EvaLuate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial_
staternents represent the underlying transactions and events in a manner
that achieves fair presentation.

We comnunicate with those charged wj-th governance regarding, among other matters,
the_ planned scope .and tining of the audit and ligniricant JudiL findings, .
including any significant deficiencies in internal control- that we identify
during the audit.

Other Matters

The financial- statements for XC Chelsea Masters for the year ended August 31,
2017 were not subject to an audit nor a review engagemenE..

/4Aa,fu
MITCHELL & HOLMES
chartered Professional- Accountants, Licensed public Accountants

JuLy 26, 2019
Ottawa, Ontario



CURRENT ASSETS
Cash

CURRENT. LIABILITIES
Accouits payable

xc clrEI,sEA MASTEBS

AUGUST 31, 2018

ASSETS

LIABILITIES

ACCUMULATED NET ASSETS

(Unaudited)
2018 20L7

$16,_516 $15,47-9.

$-

16,516 15,479

9!6--516 $15,479

NET ASSETS
Unrestricted

On behal-f the Board of Directors:of

SctIFt++n< . . Direcror

A*9r^,nu
(See accompanyi-ng

. . . Di-rector

notes to the financial statements)
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xc CHELSEA MAqTqRS

STATEMENT OF OPE"RATIONIS

FqR THE YEAR Er_{pEp AUGUST 31. 2018

REVENUES
Draarrme

Fal1 programs
Winter programs

Memberships
.Tuni-or fundraiser
Sponsorship
Miscellaneous

EXPENSES
Dranrrmc

FalI programs
Winter programs

Junior fundraiser
Cross tountry Canada fees
RenL nhrraa<

Board expenses
Social expenses
Annnrrnf i na

Arlrrorl- i < i nn

E'nrli nmanf

Website
Business fees
MlsceLlaneous
Uniforms

EXCESS OF REVENUES OVER EXPENSES

2078

q1A a??
aLvf vJJ

]-5, 463
? q?K
J 

' 
JJJ

J' JLL

2,500
-

43,84,2

( Unaudited)
201.7

$16,858
13,065
2 t'7 30

3,000'
/ o?

36, 146

19,509
13,540

3,872
r,824
L,352
L,273

523
384
257
r.l o

86
20
LY

42,805

$_L,037.

l" 6, 057
11 , 019

1,386
L' JVJ

470
289

:

1", 422
4,063

?? n1A
#

c /a?n\
v-------E-tt/

(See accompanying notes to the fj-nancial statements)
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XC CHELSEA MASTERS

STATEMENT OF CHANGES ]N NET ASSETS

FOR THE YEAR ENDED AUGUST 31, 2O1B

( Unaudited )
2018 2Qr1

NET ASSETS, BEGINNING OF YEAR 975,419 $1,6,349

EXCESS OF REVENUES OVER EXPENSES 1,037 (870)

NET ASSETS, END OF YEAR 916,516 $L5,419

/Qoo eccnmn:nrrina noteS i-O the financiaf StatementS)
\vvv 

svvv.!!y

MITCHELL & HOLMES
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XC CHELSBA MASTERS

CASH FLOW STATEMENT

FOR THE YEAR ENDED AUGUST 31, 2018

NET TNFLOVf (OUTTLOW) OF CASH RET,ATED
TO THE FOLLOT.IING ACTIVITTES:

OPERATING
Excess of revenues over expenses

CASH, BEGINNING OF YEAR

CASH, END OF YEAR

( Unaudited)
20rB 2071

$ 1,037 $ (870)

1,5 , 419 76,349

$16, s16 $15.479

(See accompanylng notes to the financial- statements)

MITCHELL & HOLMES
CHARTERED PROFESSIONAL ACCOUNTANTS



XC CHELSEA MASTERS

NOTES TO THE FINANCIAL STATEMENTS

AUGUST 31, 2O1B

1. PURPOSE OF THE CORPORATION

XC Chel-sea Masters is a cl-ub for both competitive and recreational masters
cross-country skiers. The club's objectives are to develop and promote Masters
r=ni nn =nA nrama#o r-ross r-orrnf rrz ski i no es e I i fel nno qnnrf _ srrnnnrlr vr rY rlJvr L r o uyyv!

the cross country ski corununity at large in the promotion of the sport for
recreation and competition, and to help promote the protection of parks, green
space, and wil-derness for low impact recreation such as cross country skiing.

XC Chel-sea Masters is incorporated without share capital as a not-for-profit
organization under the laws of the Province of Ontario and is exempt from income
taxes .

2. SUMMARY OF SIGNIFICANT ACCOUNT]NG POLICIES

These financial- statements are prepared in accordance wj-th Canadian accounting
standards for not-for-profit organizations. Outl-ined bel-ow are those policies
considered to be siqnificant,

a) Fund Accountinq

Revenues and expenses rel-ated to non-specified purposes are reported in the
Unrestrj-cted Fund. Generally, the Unrestricted Fund is used to hold funding
received until- fund a"l-l-ocation is determined.

Revenue Recognition

The Organization fol-l-ows the deferral method of accounting for
contributions. Restri-cted contributions are recogni-zed as revenue of the
appropriate fund in the year in which the related expenses are incurred.
Unrestricted contributions are recognized as revenue when received or
receivabl-e if the amount to be received can be reasonablv estimated and
coffection is reasonabl-v assured.

Donated Goods and Services

Donated goods are recorded at fair market value. As with many not-for-
nrofif nrc:niz:l-innq- fhc Ora:niZatiOn rel-i-eS On VOI_Unteer and Other dOnatedv! Yqrrr

services to maintain operations. Due to the complexity inherent to
recording such services, these donated services are not reflected in the
financial statements of the Orqanization.

MITCHELL & HOLMES
CHARTERED PROFESSIONAL ACCOUNTANTS
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XC CHELSEA MASTERS

NOTES TO THE F]NANCIAL STATEMENTS

AUGUST 31. 2018

SUMMARY OF SIGNIFICANT ACCOUNTING POLIC]ES (CONTINUED)

d) Use of Estimates

The preparation of the financiaf statements in conformi-tv with Canadian
er-r-ottnfino sfan6[41615 for nOt-fOr-oroiit oroani z.ati.,n= ."o1]i res ny - -*^,Jaros ror not-rol __ .nanagement
to make estimates and assumptions that affect the reported amounts of assets
and l-iabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the reporting period. Actual
results could differ from management's best estimates as additio4al
"information becomes avail-able in the future.

e) Financial- Instruments

Financial instruments are financial- assets or liabilities of the
Organization, in general, the Organization has the right to receive cash or
another financial- assets from another party or the Organization has the
obligation to pay another party cash or other financial- assets.

Measurement of financiaJ- instruments:

The Organization initially measures its flnancial- assets and liabilities at
f air val-ue.

The Organj-zation subsequently measures all
financial liabilities at amortized cost.
rar-n.rni zcd in nnggS!jgpg.

Financiaf assets measured at amortized cost
receivable. Financial- l-iabilities measured
accounts payable and accrued liabilities.

Impairment:

its financial assets and
Changes in f air val-ue are

incfude, cash, and accounts
at amortlzed cost lncfude

Financial assets measured at amortized cost are tested for impairment when
there are indicators of impairment. The amount of the write-down is
rFr-.tatnizecl in ^^^--ri^-^ f,La nrorzinrrqlrr raa^dnizad'i mnairmanl- Inqq m:rr lra!suvvlrraEu Irl vPgrqLrvll-. IllE y!svf vuof J rs9vvrrf asu frrLpoa!rLrgltL rvrr lrLay vs

reversed to the extent of the improvement, directly or by adjusting the
aflowance account, provided it is no greater than the amount that woul-d have
been reported at the date of the reversal had the impairment not been
recognized previously. The amount of the reversaf is recognized in
operatr-ons.

f) Capital Assets

Tlr^ n F^-hi ,-f i 6n h:q ednnted f he nn l .i crr nf nhrroi na j- ^ crrrran]- rzoarr qrrIE v!VorrlLqv!vII rfqo ouvPusu LIIE IJvrruJ v! UrrqrYfrlV LV UU!!vrrL luq! J

operating expenses alI disbursements rel-ated to capitaf assets. There were
no disbursements of a capital nature charged to the current year's operating
expense.

MITCHELL & HOLMES
CHARTERED PROFESSIONAL ACCOUNTANTS
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XC CHELSEA MASTERS

NOTES TO THE FINANCIAL STATEMENTS

AUGUST 31, 2018

3. COMPARATIVE INFORMATION

The financial- statements for XC Chelsea Masters for the year ended August 31,
2017 were not subject to an audit nor a review engagement.

The comparative information has been recl-assified where applicable to conform
with the financial- statement presentation used in the current vear.

FINANCIAL INSTRUMENTS RISKS AND CONCENTRATIONS

The Organization is exposed to various risks through its financial- instruments.
The foll-owing analysis provides a measure of the Organization's risk exposure
and concentrations as at August 31, 2018.

Credit risk:

Credit risk arises from the potential that a counter party wi}l fail to
nerfOrm its nl^ li^-+j^h^ Tf iq menaaomonf rq ^ni-ia^ fl-,rf fl-r^ r)rn:nizal- innyeriv!rlt rLp vVIl9qLMlD. IL ro rrrqrrqyerrrerrL o U[J]Iff(Jlf LlfdL Llle vrVqrrragLrvrl

is not exposed to significant credit risk as its main credit risk relate to
lts accounts receivable. The accounts receivabl-e are managed and analysed
on an ongoing basis. The Organization is of the opinion that its exposure
to bad debts is not siqnificant.

Liquidity risk:

Liquidity risk is the risk that the Organization wil-t not be abl-e to meet a
demand for cash or fund its obligations as they come due. It is management's
opinion that the Organization is not exposed to significant liquidity risk.

Changes in risk:

There has been no significant change in the l-evel of risk during the year.

q

6.

RELATED PARTIES

During the fiscal
a contract with a
f otel frrnds nei rl

SUBSEQUENT EVENTS

Srrl-rqocrroni 'i-n i-ha

the I ncn the C111[

year ended August 31, 201,8, the organization entered into
Board member to perform services at fair market value. The

during the fiscal year for these services was $5,110.

year-end, XC Chelsea Masters paid $5r 000 for ownership of
rrses foli ts nrrrpgggg.

MITCHELL & HOLMES
CHARTERED PROFESSIONAL ACCOT]NIANTS

11


